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27 June 1953
WEMORANTUM FOR: The Exeoutive, CIA OGC HAS REVIEWED.
TEROUCH; The Budget Officer
mmr Bonding of Accountable Off'icers and Employwes
REFERENCE; {a) Publio lLew 117, Sestion 13(s), Paragrayh {1).

(b} Report We. 2237 from the Committes on ‘mpendi-
tures in the Fxeoutive Departsent concerning bill
¥. k. 8708,

i. H: R, 8706 s & bill %o reguire the Heads of Lzecutive
artaents and independent sgencies to obtain blanket, positicn
eduls, or other Yype of surety bonds to cover their employoes

who are now required by lsw or adwinlstrstive ruling to be bonded,

sad to suthorize the payment of the »remiums on sueh bonds from
funds eveilable for aduministreiive purposes. In pll instance:s where

the individual, blenket, or position bond premiws will exceed 1570,

the b411 proposes thet the bond will be prosured by the Conersl

Barvices Administration from the lowest responsible bidder sfter
25§a1viésr advertisezont,

snonynity, Since 7, B 8706 apperently is designed %o provide

bonding legislation for all Coverzaent depsrtwents and Bzencies,
and since the bonding mechanice eontempleted are ingompetible with
CiA's seourity requiresents, it is recommended thet legisiative
iisison be undert:ien to eusure that UIA L2 nod included acoidently
or Intenticnally in the bill,
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4. Ths poliey of CIA in bouding Asecunbebls Of ; andling
sonfidential funds has becn sumi%;‘é for mﬁm}'ﬂmgi:?mﬁiimgim
though jmmrovessats hove boen made, & sound bondlng poliecy hes boen
mgi’%;;s due to the security hmsards of bondine the mafority of
Aocounbable Officers. At the prodect time only thoseindividusls
exgaged ia relatively non-oriticsl operetionsl setivities 'wve “ean
bonded st all, Only if it wes felt ressonsbly sesure 2o revesl the
ne:es of spoelifie individuals to = spsoific surety sompsay heve |

o5ypds been securad,

oy Budget Officer
ehrono
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